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Why Does Wealth Matter?

Protection against short-term economic shocks

Retirement income

B35 Security and status for future generations

y  Access to superior health, education and other
services

l/\ % ; Housing component also provides shelter
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Defining Wealth/Net Worth

Wealth or net worth is the difference between assets and liabilities

ASSETS INCLUDED: ASSETS MISSING:

home equity (own homes/properties) value of personal property (art,

jewelry, etc.)
bank accounts

A

pension wealth
bonds, stocks, mutual funds

cash value of life insurance
IRAs, Keogh, Thrift, 401(k) &% policies

equity in own business
and vehicles







Median Household Wealth, 2005 & 2010

(2010 dollars)
$137,266
$112,000
2005 2010

$18,657

P 57,800 °12,321 $5,730
] [

Whites Hispanics Blacks

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data H*’i‘gp;n*w
Center



Change in Household Wealth,
2005 to 2010

Absolute Change Percentage Change

B Whites ™ Hispanics Blacks B Whites ™ Hispanics Blacks

-18%

-54%

-$25,266 -58%

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data H"j‘gpgn‘k
Center






S&P 500 Index, 1990 to 2010

1800
1258
1200
815
600 735
0
O 4 &N N S N ONONWODO 94 N M T W WON 0 QO O
D DD DD DO O OO O O O O O O o
DO O OO OO0 0 6 0 6 o
A A = H H A H A H AN AN

Note: The S&P 500 data are the index levels at closing on the final day of a quarter. Pew
Source: Downloaded on April 5, 2011, from http://finance.yahoo.com/ H‘SP"HT}]'TS



http://finance.yahoo.com/

Case-Shiller Index of Home Prices,
1990 to 2010 (1990, First Qr. = 100)
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Note: The S&P/Case-Shiller Index is the quarterly, seasonally adjusted national composite index of home prices. Pew
Source: Standard and Poors Hlsp;-m]lrg



Homeownership Rates, 2005 & 2010

74% 73%
51%
o 48% %  45%

l 2010 I I I—

Whites Hispanics Blacks

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hi‘gpiﬂflé
Center



Share of Home Equity in Mean Wealth,
2005 & 2010

65%

59%

519% 53%

44%

38%

2010

Whites Hispanics Blacks

2005

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hpﬁ‘épzn‘lé
Center



Change in Household Wealth With and
Without Home Equity, 2005 to 2010

Total change Without home equity

B Whites ™ Hispanics Blacks B Whites ™ Hispanics Blacks

Il 59

-$2,500

-$25,266

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data ﬁi‘gp-;m*w
Center



Change in Wealth, 2005 to 2009:
The Role of Geography

AZ, CA, FL, Ml & NV All Other States

B Whites ™ Hispanics Blacks B Whites ™ Hispanics Blacks
-8% I I
-44% -48% -48%
-76%
-88%

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hpﬁ‘épzn‘lé
Center






Shares of Households With Zero or
Negative Net Worth, 2005 & 2010

34%

29% 29%

23%

14%
11%

Whites Hispanics Blacks

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hpﬁ‘gpzn‘lé
Center



Shares of Households With High Wealth,
2005 & 2010

31% . .
Wealth more than four times the median

26%

2005 2010

IIA

9%

10%
7%
.

Whites Hispanics Blacks

Notes: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hlspam(
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Ratios of Median Wealth,
2005, 2009 and 2010

White-to-black White-to-Hispanic

18
20 20
14
11
7

2005 2009 2010 2005 2009 2010

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hp‘i‘gp';n"lc
Center



Ratios of Median Wealth, 1984 to 2010

White-to-black White-to-Hispanic

19
18

12
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1984 1988 1991 1993 1995 2005 2009 2010 1984 1988 1991 1993 1995 2005 2009 2010

Note: “Blacks” and “whites” include Hispanics.

Pew N &
Hispanic
Source: Census Bureau PMS



Wealth Ratios, by Wealth Percentile
White-to-black
3138 5,631 ,,27 2.3 2.6

Groups, 2005 & 2010
II i 5E aE uE

50thto 75thto 85thto 90thto 95thto
75th 85th 90th 95th 100th

Notes: “Whites” and “blacks” refer to the non-Hispanic components of those populations. Wealth percentiles are computed
separately for each group H"i‘gpgn’w
Source: Pew Research Center tabulations of Survey of Income and Program Participation data enter



Wealth Ratios, by Wealth Percentile
Groups, 2005 & 2010
1.9 2.2

00582010 3.0
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50thto 75thto 85thto 90thto 95thto
75th 85th 90th 95th 100th

White-to-Hispanic

Notes: “Whites” and “blacks” refer to the non-Hispanic components of those populations. Wealth percentiles are computed )
separately for each group Hptigpim'ic
Source: Pew Research Center tabulations of Survey of Income and Program Participation data center



Median Wealth in the Bottom Half,
2005 & 2010 (in 2010 dollars)

0 to 25" wealth percentiles

2005 S558 -$849 -$1,239
2010 SO -$13,574 -$11,429

25t to 50" wealth percentiles

2005 $70,892 54,466 $2,512
2010 $51,050 $1,004 $120

Notes: “Whites” and “blacks” refer to the non-Hispanic components of those populations. Wealth percentiles are computed
separately for each group H"i‘gpgn‘w
Source: Pew Research Center tabulations of Survey of Income and Program Participation data enter



Wealth Ratios in the 25th to 50th
Wealth Percentiles, 2005 & 2010

425

51

28

e [

White-to-Hispanic White-to-black

Notes: “Whites” and “blacks” refer to the non-Hispanic components of those populations. Wealth percentiles are computed
separately for each group Hp‘iﬁpi.m‘m
Source: Pew Research Center tabulations of Survey of Income and Program Participation data enter






Change in Wealth, by Wealth Percentile,
2005 to 2010

25thto 50thto 75thto 85thto 90thto 95thto
50th 75th 85th 90th 95th 100th

. . I ]
-4% -4%

11% -8%
-15%

-28%

B Whites
M Hispanics
M Blacks

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data ﬁ‘i‘;mmm
Center



Change in Wealth, by Wealth Percentile,
2005 to 2010

25thto 50thto 75thto 85thto 90thto 95thto
50th 75th 85th 90th 95th 100th

I . n - ]
4% 4%
11% 8% o o
-15% 17%
-28%
31%
-44%
50%

-56% B Whites

M Hispanics
-78% M Blacks

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data
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Change in Wealth, by Wealth Percentile,
2005 to 2010

25thto 50thto 75thto 85thto 90thto 95thto
50th 75th 85th 90th 95th 100th

-4%

-17%-15%

-31%

-44%

-50%
56% 4% o

B Whites
M Hispanics

-78% m Blacks

-95%

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hpﬁ‘gpzn‘lé
Center



Wealth Ratios: 95t Percentile to Median,
2005, 2009 & 2010

99
92
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96
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11 13 12 l 2009 2010
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Whites Hispanics Blacks

Notes: “Whites” and “blacks” refer to the non-Hispanic components of those populations. pew W
Source: Pew Research Center tabulations of Survey of Income and Program Participation data HlSP%‘e}]}g






Household Wealth:
The Role of Homeownership, 2010

All Households Homeowners

B Whites ™ Hispanics Blacks B Whites ™ Hispanics Blacks

$190,888

3to1 2to 1

$112,000

$80,250
$69,060

14to 1 20to 1

$7,800 $5,730

Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations.
Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hl‘gp'};n"lc
Cent



Household Wealth:
The Role of Income, 2010

Household Income Median Wealth

Lowest quintile
Second quintile
Third quintile

Fourth quintile

Highest quintile

Source: U.S. Census Bureau

$5,193
$33,333
$72,191
$143,358
$333,168



Household Wealth:
The Role of Education, 2010

Education Level Median Wealth

No High School Diploma $7,270
High School Graduate Only S42,223
Some College, No Degree S43,580
Associate's Degree S58,861
Bachelor's Degree S142,518
Graduate or Professional Degree $245,763

Source: U.S. Census Bureau Pew
HlSpl—l(ﬂlTC
enter



Household Wealth:
The Role of Age, 2010

Age Median Wealth

Younger than 35 S5,402
35to 44 $33,200
45 to 54 $90,434
55 to 64 $149,348

65 and older $170,128

Source: U.S. Census Bureau pew W
HlSpl-l(]’llTC
enter



Household Wealth:
Financial Market Participation, 2010

B Whites M Hispanics ™ Blacks

80%

60%57%

44%

35%
28%

22% 25%

159
10%11% %

4% 5% 2% 9%

Stocks & mutual IRA & Keogh  401(k) & thrift Financial Other
funds institutions
Note: “Whites” and “blacks” refer to the non-Hispanic components of those populations. Pew W2

Source: Pew Research Center tabulations of Survey of Income and Program Participation data Hispanic



Immigrant Status, 2010

T s o i

Adult population 329 m 197.9 m
Share foreign born 54% 9%
Share unauthorized 24% 1%

1Spanic
p Center



